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The above information may contain projections or other forward-
looking statements regarding future events, targets, management 
discipline or other expectations. There is no assurance that such 
events will occur, and the future course may be significantly 
different from that shown here. 

 President Biden signed a bill suspending 
the US Government’s $31.4 trillion debt, 
averting a potential default crisis.

 IMF warned that global growth in the next 
5 years is expected to be the weakest in 
over 30 years.

 China’s economic recovery remains 
sluggish. PBoC cut short-term borrowing 
costs by 10bps, the first cut in 10 months 
to stimulate growth.

Inflation continued to moderate globally.

 US Fed paused hiking interest rates in 
May 2023 after 15 months of consecutive 
hikes. However, the pause is expected to 
be brief.

 Financial markets in 2Q 2023 saw 
frequent fluctuations and volatility due to 
various risk events.

 Technology-heavy indices saw a surge in 
late May 2023, led by the AI boom.

 GDP grew by a robust 5.6% year-on-year 
(YoY) in Q1, fuelled by a strong services 
sector. Industrial production remains a 
drag.

 YoY May 2023 headline inflation fell 
below 3%. Inflation in 2023 is to remain 
between 2.8% - 3.8%.

 BNM raised the OPR by 25bps to 3.00% 
in May 2023, implied future decisions 
would be data-dependent.

 US labour market, inflation level & debt 
concerns.

 The progression of China’s economic 
recovery.

 Russia-Ukraine & US-China geopolitical 
developments.

 Malaysia state elections in August 2023.

 Cautiously optimistic on the equity 
market in 2H 2023 as the economy 
shows early signs of bottoming 
out, focusing on attractively-valued 
dividend-yielding stocks with firm 
fundamentals.

 Positive on the Malaysian bond market, 
anticipating the end of BNM’s rate 
hike cycle, but remain cautious about 
possible OPR hikes if domestic inflation 
rises or if the US Treasury sells off.
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